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Regulations No726
Procedure for granting of the State and European Union aid for local action groups for international cooperation

Issued according to Article 5 Part four of the Law on Agriculture and Rural Development

I. General provisions

1. These Regulations shall lay down the procedure for granting of the State and European Union aid with a view to implement:

1.1. the measure “Inter-territorial and transnational cooperation” of the Rural Development Programme for Latvia 2007-2013 - axis “Implementation of the LEADER approach” (hereinafter referred to as “measure of the Rural Development Programme”);
1.2. the measure “Inter-territorial and transnational cooperation” of the Operational Programme for the Implementation of the European Fisheries Fund Support in Latvia for 2007 – 2013 - priority “Sustainable development of fisheries areas” (hereinafter referred to as “the measure of the Operational Programme”). 
2. The aim of the measures is supporting transnational cooperation in order to promote transfer and acquisition of a quality experience for local population enabling them to solve topical problems as well as implementation of new and innovative cooperation ideas.

3. Application conditions, evaluation and selection of submitted projects, decision making and notification and implementation of projects are laid down by regulatory enactments on granting of the State and European Union aid for rural and fishery development as far as they do not contradict these Regulations.
II. Eligibility conditions

4. The applicant shall be an association or foundation, which the aid have been granted to for implementation of a local strategy according to legislation on granting of the State and European Union aid for implementation of the local development strategy (hereinafter referred to as “local action group”).

5. Involved in the cooperation project shall be an organization (hereinafter referred to as “cooperation partner”) that is functioning in another EU Member State and which receives:
5.1. the aid from the European Agricultural Fund for Rural Development for implementation of the local development strategy under the measure of the Rural Development Programme;

5.2. the aid from the European Fishery Fund for implementation of the local development strategy under the measure of the Operational Programme.

6. A third country organization can also be involved in the cooperation project as a cooperation partner (excluding the measure of the Operational Programme) if it has any LEADER characteristics in compliance with Article 39 of a Commission Regulation (EC) No 1974/2006 of 15 December 2006 laying down detailed rules for the application of Council Regulation (EC) No 1698/2005 on support for rural development by the European Agricultural Fund for Rural Development (EAFRD) (hereinafter referred to as the Commission Regulation No 1974/2006)  and if it covers from its own resources the expenses incurred by participation in the cooperation project. A description of compliance of the said organization with LEADER characteristics shall be attached to a cooperation agreement referred to in paragraph 8 of these Regulations.
7. The cooperation partner shall participate in implementation of the cooperation project with own financing.

8. A local action group shall conclude the cooperation agreement with its cooperation partner. The agreement shall contain at least the following information:

8.1. the title of the cooperation project;

8.2. the contact information of all the cooperation partners involved in the cooperation project by indicating which cooperation partner is the project coordinator and responsible for realization of the cooperation;

8.3. description of the cooperation project:
8.3.1. the target of the cooperation;

8.3.2. common activities (planned activities) by indicating the time and venue of the event;

8.3.3. the direct beneficiaries;

8.3.4. attainable results and benefits for direct beneficiaries after implementation of the cooperation project;

8.3.5. tasks and responsibilities of each cooperation partner;
8.4. the total planned common financing of the project and the financial contribution planned by each cooperation partner as well as the procedure for settling accounts;

8.5. implementation timetable of the cooperation project;

8.6. the procedure for dealing with disputes.

9. Eligibility conditions for the aid for implementation of the cooperation project:

9.1. the cooperation agreement referred to in paragraph 8 of these Regulations shall be concluded with the cooperation partner;
9.2. the cooperation project shall be implemented in the territory of the local action group and in the territory of the cooperation partner’s country, and it shall generate benefits for inhabitants of all the territories involved in the cooperation;

9.3. upon implementation of the project, the target referred to in the paragraph 2 of these Regulations shall be achieved;

9.4. the target of the cooperation projects shall correspond to a development priority laid down in the local development strategy and facilitate attainment of its target;

9.5. the cooperation project shall envisage implementation of common activities;

9.6. common activities envisaged by the cooperation project under the measure of the Operational Programme shall be linked to fishery, diversification of activities in the fishery sector, conservation, management and utilization of waters and live resources of waters;
9.7. activities of the cooperation project shall not be associated with gaining of income. 
10. Based on the agreement concluded between members of the joint project the cooperation project, involving several local action groups (hereinafter referred as “joint project”), shall be submitted to the Rural Support Service (Paying agency) (hereinafter referred as “Service”) and the aid shall be received by one local action group, which ensures coordination of the joint project and distribution of costs according to the cooperation agreement referred to in paragraph 8 of these Regulations. The agreement between members of the joint project shall be concluded upon compliance with conditions referred to in paragraph 16 of these Regulations.
11. The local action group shall have not the right to receive the aid for the same eligible costs under other measures of programs financed from municipal, State or European Union resources.

III. Application procedure

12. In order to receive the aid for conclusion of the cooperation agreement, the local action group shall submit to the Service (annex 1) the application separately for measures of the Rural Development Programme and for the Operational Programme.

13. Within one month after receipt of the application (if additional information is required, this term shall be extended for the necessary time period) the Service shall examine the application of the local action group referred to in paragraph 12 of these Regulations and informs the local action group on the decision made.

14. After receipt of the application from the local action group for granting of the aid for conclusion of cooperation agreement, the Service shall earmark the amount of eligible costs indicated in the estimate of planned costs attached to the application.

15. In order to receive the aid for implementation of the cooperation project, the local action group shall submit to the Service the following documents:

15.1. two copies of the application of the cooperation project (annex 2) of which one copy is received back by the local action group from the Service with a note of receipt (not applicable if the cooperation project application is submitted electronically);
15.2. declaration of the applicant according to the legislation on granting of the State and European Union aid for rural and fishery development;
15.3. a decision by the administrative institution of the local action group on implementation of the cooperation project and all the commitments derived from it by indicating the total costs of the cooperation project and sources of financing;

15.4. a copy of the cooperation agreement referred to in paragraph 8 of these Regulations and its translation into Latvian confirmed by the local action group;

15.5. documents proving that a procurement procedure has been carried out in accordance with the legislation on application of the procurement procedure.

16. In case the joint project is being implemented then in addition to the documents referred to in paragraph 15 of these Regulations the local action group shall submit the agreement concluded by parties of the joint project, which:
16.1. confirms the rights of the local action group (a person authorized by members of the joint project) to represent persons involved in the joint project, to submit application of the cooperation project, to implement the cooperation project and to receive the aid;
16.2. lays down that participants in the joint project after receipt of the last aid payment will follow for the next five years the project monitoring conditions covered down by the legislation on granting of the State and European Union aid for rural and fisheries development. 
17. The copies of documents referred to in paragraphs 15 and 16 of these Regulations shall be confirmed by the local action group.

18. The local action group shall submit the documents referred to in paragraphs 12 and 15 of these Regulations personally in paper format or electronically according to the legislation on completion of documents in electronic format.

19. From the day when the financing earmarked and registered for implementation of cooperation projects reaches 80% of the financing announced, the Service shall stop accepting applications for granting the aid for conclusion of cooperation agreement and continue accepting cooperation project applications for at least 30 calendar days, summarizing and scoring them according to the following project selection criteria:
19.1. co-financing for implementation of the cooperation project by the cooperation partner:

19.1.1. more than 30% of the total cooperation project costs (5 scores);

19.1.2. from 15 to 30% of the total cooperation project costs (3 scores);

19.1.3. from 1 to 14%  of the total cooperation project costs (1 score);

19.2. number of involved partners:

19.2.1. more than three cooperation partners (5 scores);

19.2.2. three cooperation partners (3 scores);

19.2.3. two cooperation partners (1 score);

19.2.4. one cooperation partner (0 scores).

19.3. publicity and information dissemination measures planned in the cooperation project (for example, publications in mass media, informative booklets and workshops):
19.3.1. three or more publicity and information dissemination measures (5 scores);

19.3.2. two publicity and information dissemination measures (3 scores);

19.3.3. one publicity and information dissemination measure (1 score).

IV. Amount of the aid and intensity, eligible and non-eligible costs

20. A maximum amount of aid granted for the local action group for implementation of the cooperation project shall not exceed LVL 50 000 of which expenditures envisaged for conclusion of the cooperation agreements shall not exceed LVL 2000.

21. In case the joint project is implemented the local action group shall be entitled to such amount of the aid that does not exceed the amount referred to in paragraph 20 of these Regulations, calculating the financing granted separately for each local action group.

22. The aid intensity shall be 100% of the total eligible costs incurred by the local action group involved in the cooperation project.

23. Under the Rural Development Programme measure and the Operational Programme measure eligible shall be the following costs related to conclusion of the cooperation agreement:

23.1. costs of business trips for the project leader and the signatory person of the cooperation agreement in accordance with the legislation on the procedure for reimbursement of the costs of business trips:
23.1.1. transport costs to and from the place where meeting with the cooperation partner (public transport and fuel) is held;

23.1.2. accommodation costs (if the event takes longer than one day and participants cannot possibly  return to their domicile on the same day);

23.1.3. per diem if the meeting is held in another EU Member State;

23.1.4. travel insurances costs;

23.2. costs of reception of cooperation partners:
23.2.1. transport costs (transport rental, public transport and fuel), in accordance with the legislation on the procedure for reimbursement of the costs of business trips;

23.2.2. costs of coffee breaks;

23.3. costs of translation and interpretation services;

23.4. costs of legal services while preparing the cooperation agreements, excluding if the local action group is already receiving the aid for hiring a lawyer under the measure “Running of the local action group, acquiring skills and activating territory” of the Rural Development Programme 2007-2013 or under the measure “Running of the local action group, acquiring skills and activating territory” of the Operational Programme for the Implementation of the European Fisheries Fund Support in Latvia for 2007 – 2013.
24. Under the measure of the Rural Development Programme and the measure of the Operational Programme eligible shall be the following implementation costs of joint activities: 

24.1. setting up and development costs of databases of common novel products and services, including e-services;

24.2. costs of organization/participation in meetings, workshops, conferences,  trainings, exhibitions and camps (hereinafter referred to as “measure”) in accordance with the legislation on the procedure for reimbursement of the costs of business trips;

24.3. publicity and information dissemination costs, including representation cost that shall not exceed 1% of the total amount of the project aid.

25. Acquisition of new fixed assets necessary for implementation of the common activities envisaged by the cooperation project shall not exceed 30% of the total aid granted for implementation of the cooperation project. Eligible shall be acquisition of such fixed assets that are directly linked to attainment of the cooperation project targets and that will ensure sustainability of the cooperation project during the project monitoring period.

26. The local action group shall conclude the agreement with a manufacturer or provider of services for maintenance of fixed assets referred to in paragraph 25 of these Regulations in the period of implementation of the cooperation project and during the monitoring stage. The local action group shall submit the aforementioned agreement to the Service together with the payment request, containing costs of fixed assets.

27. Under the measure of the Rural Development Programme and the measure of the Operational Programme eligible shall be the following administrative costs that are closely related to coordination and monitoring of the cooperation project and shall not exceed 8% of the total aid granted for implementation of the cooperation project:

27.1. costs of business trips for the project leader in accordance with the legislation on the procedure for reimbursement of the costs of business trips:

27.1.1. transport costs to and from the place where meeting with the cooperation partner (public transport and fuel) is held;

27.1.2. accommodation costs (if the event takes longer than one day and participants cannot possibly  return to their domicile on the same day);

27.1.3. per diem if the meeting is held in another EU Member State;

27.1.4. travel insurances costs;

27.2. Costs of legal services while preparing the cooperation agreements, excluding if the local action group is already receiving the aid for hiring a lawyer under the measure “Running of the local action group, acquiring skills and activating territory” of the Rural Development Programme 2007-2013 or the measure “Running of the local action group, acquiring skills and activating territory” of the Operational Programme for the Implementation of the European Fisheries Fund Support in Latvia for 2007 – 2013.

27.3. Costs of translation and interpretation services.
28. Implementation cost of the cooperation project shall be eligible if they have been incurred after submission of the cooperation project and after submission to the Service of an approval referred to in paragraph 33 of these Regulations.
29. The local action group shall include the added value tax into eligible costs if it has not the right to deduct it from the amount of the tax payable to the State budget as a pre-tax in accordance with the procedure laid down in the legislation on the added value tax.

30. The State Revenue Service upon the request from the Service (paying agency) shall provide information on compliance of the local action group with requirements laid down in paragraph 29 of these Regulations.

31. In the measure of the Rural Development Programme and in the measure of the Operational Programme there are following non-eligible costs:

31.1. interest payments, payments for financial transactions, currency exchange commission and losses caused by oscillations in currency values;
31.2. penalties, fines, interest on arrears and court costs;

31.3. any complementary payments for additional work, overtime work or work on public holidays, gratuities, material incentives and monetary awards;
31.4. insurance of health, life and against accidents, excluding expenditures referred to in sub-paragraphs 23.1.4. and 27.1.4. of these Regulations;
31.5. acquisition of property or capital shares;

31.6. costs, which according to the assessment made by the Service, exceed an average market price in the year of calculations as well as costs of assignments, which have not been terminated within deadlines fixed in the timetable of implementation of joint activities and attainment of common targets;
31.7. costs of investments, excluding the costs referred to in paragraph 25 of these Regulations;

31.8. accounting costs;

31.9. costs of guide/excursion organizer services;
31.10. costs of entertainment in various events;

31.11. other costs, which are not eligible according to a Council Regulation (EC) No 1698/2005 of 20 September 2005 on support for rural development by the European Agricultural Fund for Rural Development (EAFRD), a commission Regulation No 1974/2006 and Council Regulation (EC) No 1198/2006 of 27 July 2006 on the European Fisheries Fund.
V. Implementation conditions of the cooperation project and the procedure for applying for the aid
32. In case the local action group within six months after the decision on granting of the aid for conclusion of the cooperation agreement has entered into force fails to submit the cooperation project, then the local action group shall pay back the aid received for conclusion of the cooperation agreement, excluding the case mentioned in paragraph 34 of these Regulations.
33. The local action group shall have the right to start implementation of the cooperation project after its approval by a competent institution of the cooperation partner’s Member State but not later than six months after submission of the cooperation project to the Service. The local action group shall submit to the Service the decision made by the competent institution of the cooperation partner’s Member State on approval of the cooperation project.

34. The aid for implementation of the cooperation project shall not be granted if the local action group within fixed deadlines fails to submit the confirmation referred to in paragraph 33 of these Regulations. If the competent institution of the cooperation partner’s Member State does not approve the cooperation project, the aid granted for conclusion of the cooperation agreement shall not be paid back.
35. If the local action group organizes in Latvia the measure that is associated with any of the costs indicated in subparagraph 24.2 of these Regulations, it shall inform the Service about venue and time of the measure 10 working days prior to this measure.

36. The aid shall be granted for such eligible costs that have been covered by the cooperation project application submitted to the Service. If the eligible costs constitute only part of the costs incurred by the local action group while implementing the cooperation project, then the local action group shall ensure implementation of the cooperation project at its own expense in accordance with activities and targets indicated in the cooperation project application.
37. In order to receive advance payments and all the resources necessary to conclude the cooperation agreement and implement the project as well as to carry out all the necessary payments, the local action group shall open an account in the State Treasury. If the local action group is implementing several cooperation projects under the Rural Development Programme or under the Operational Programme then for receipt and disbursement of all the cooperation project resources it may use one account opened at the State Treasury for all cooperation projects under the Rural Development Programme measure and one account for all the cooperation projects of the Operational Programme measure.
38. The Service shall examine the payment request within 30 working days. In case there are some adjustments made or additional information is required, this examination term shall be extended for a corresponding period of time.
39. The aid for implementation of the cooperation project shall be granted as follows:
39.1. within a month after the decision is made on granting the aid for conclusion of the cooperation agreement, the Service shall transfer an advance payment to the local action group to the amount indicated in the application or based on the advance payment request, but not more than 90% of eligible costs approved in the project application;
39.2. after conclusion of the cooperation project the local action group shall prepare the payment request and submit it to the Service;

39.3. the Service shall examine the payment request within the deadline laid down in paragraph 38 of these Regulations. If the costs covered therein comply with eligible costs indicated in paragraph 23 of these Regulations, the Service shall approve the amount of the costs and pay back the actual costs, deducting the previously received advance payment.

40. The aid for implementation of the cooperation project shall be granted as follows:

40.1. within a month after the local action group has submitted to the Service the confirmation referred to in the paragraph 33 of these Regulations, the Service shall transfer the advance payment to the local action group to the amount indicated in the application or based on the advance payment request, but not more than 50% of eligible costs of the cooperation project. If the local action group submits to the Service the confirmation referred to in paragraph 33 of these Regulations prior to the decision is made on granting of the aid then the advance payment shall be paid within a month after the decision on granting of the aid for implementation of the cooperation project is made; 
40.2. after part of the cooperation project has been implemented, the local action group shall prepare the payment request and submit it to the Service;
40.3. the Service shall examine the payment request within the deadline indicated in paragraph 38 of these Regulations. If the costs covered therein comply with eligible costs indicated in paragraphs 24, 25, 27 and 29 of these Regulations, the Service shall approve the amount of the costs and pay back the actual costs, deducting the previously received advance payment as well as it shall transfer the next advance payment to cover the remaining part of eligible costs of the Latvian cooperation project;

40.4. in case the costs indicated in the payment request do not comply with the eligible costs indicated in paragraphs 24, 25, 27 and 29 of these Regulations, the Service shall not approve the non-eligible amount of costs and inform the local action group thereof. The Service shall reject the cooperation project and orders the local action group to pay back the advance payment received;

40.5. in case the costs indicated in the payment request partially comply with the eligible costs indicated in paragraphs 24, 25, 27 and 29 of these Regulations, the Service shall approve the amount of the costs and pay back the actual costs, deducting non-eligible costs and the previously received advance payment as well as it shall transfer the advance payment to the account indicated by the local action group to cover the remaining part of eligible costs of the Latvian cooperation project.
40.6. The total amount of the advance payment and actual costs shall not exceed 100% of eligible costs of the cooperation project.

41. If the total costs of conclusion of the cooperation agreement by the local action group or of the project implementation are lower than the planned costs and overpayment of the aid has occurred or it is found that the aid has been utilized inadequately then on request of the Service the local action group within a month shall pay back to the indicated account the sum overpaid or the sum of inadequately used aid.  
42. The local action group shall submit to the Rural Support Service together with the last payment request a report on implementation results of the cooperation project (annex 3).

43. After implementation of the cooperation project the local action group shall submit to the Service together with the last payment requests the following documents:
43.1. distribution of eligible costs among participants of the joint project (confirmed by all the participants);
43.2. the document proving the costs associated with implementation of the joint project.

President of Ministers V.Dombrovskis
On behalf of the Minister of Agriculture – The Minister of Transport U.Augulis
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